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Private equity firms have long been at the center of public debates on the impact of the financial sector on
Main Street companies. Are these firms financial innovators that save failing businesses or financial
predators that bankrupt otherwise healthy companies and destroy jobs? The first comprehensive examination
of this topic, Private Equity at Work provides a detailed yet accessible guide to this controversial business
model. Economist Eileen Appelbaum and Professor Rosemary Batt carefully evaluate the
evidence—including original case studies and interviews, legal documents, bankruptcy proceedings, media
coverage, and existing academic scholarship—to demonstrate the effects of private equity on American
businesses and workers. They document that while private equity firms have had positive effects on the
operations and growth of small and mid-sized companies and in turning around failing companies, the
interventions of private equity more often than not lead to significant negative consequences for many
businesses and workers.

Prior research on private equity has focused almost exclusively on the financial performance of private
equity funds and the returns to their investors. Private Equity at Work provides a new roadmap to the largely
hidden internal operations of these firms, showing how their business strategies disproportionately benefit
the partners in private equity firms at the expense of other stakeholders and taxpayers. In the 1980s,
leveraged buyouts by private equity firms saw high returns and were widely considered the solution to
corporate wastefulness and mismanagement. And since 2000, nearly 11,500 companies—representing almost
8 million employees—have been purchased by private equity firms. As their role in the economy has
increased, they have come under fire from labor unions and community advocates who argue that the
proliferation of leveraged buyouts destroys jobs, causes wages to stagnate, saddles otherwise healthy
companies with debt, and leads to subsidies from taxpayers.

Appelbaum and Batt show that private equity firms’ financial strategies are designed to extract maximum
value from the companies they buy and sell, often to the detriment of those companies and their employees
and suppliers. Their risky decisions include buying companies and extracting dividends by loading them with
high levels of debt and selling assets. These actions often lead to financial distress and a disproportionate
focus on cost-cutting, outsourcing, and wage and benefit losses for workers, especially if they are unionized.

Because the law views private equity firms as investors rather than employers, private equity owners are not
held accountable for their actions in ways that public corporations are. And their actions are not transparent
because private equity owned companies are not regulated by the Securities and Exchange Commission.
Thus, any debts or costs of bankruptcy incurred fall on businesses owned by private equity and their workers,
not the private equity firms that govern them. For employees this often means loss of jobs, health and
pension benefits, and retirement income. Appelbaum and Batt conclude with a set of policy



recommendations intended to curb the negative effects of private equity while preserving its constructive
role in the economy. These include policies to improve transparency and accountability, as well as changes
that would reduce the excessive use of financial engineering strategies by firms.

A groundbreaking analysis of a hotly contested business model, Private Equity at Work provides an
unprecedented analysis of the little-understood inner workings of private equity and of the effects of
leveraged buyouts on American companies and workers. This important new work will be a valuable
resource for scholars, policymakers, and the informed public alike.

 Download Private Equity at Work: When Wall Street Manages M ...pdf

 Read Online Private Equity at Work: When Wall Street Manages ...pdf

http://zonebook.me/go/read.php?id=B015DZ7U3Q
http://zonebook.me/go/read.php?id=B015DZ7U3Q
http://zonebook.me/go/read.php?id=B015DZ7U3Q
http://zonebook.me/go/read.php?id=B015DZ7U3Q
http://zonebook.me/go/read.php?id=B015DZ7U3Q
http://zonebook.me/go/read.php?id=B015DZ7U3Q
http://zonebook.me/go/read.php?id=B015DZ7U3Q
http://zonebook.me/go/read.php?id=B015DZ7U3Q


Download and Read Free Online Private Equity at Work: When Wall Street Manages Main Street
Eileen Appelbaum, Rosemary Batt

From reader reviews:

Donna Wood:

Book is written, printed, or created for everything. You can learn everything you want by a guide. Book has
a different type. As it is known to us that book is important point to bring us around the world. Alongside
that you can your reading ability was fluently. A e-book Private Equity at Work: When Wall Street Manages
Main Street will make you to become smarter. You can feel more confidence if you can know about every
thing. But some of you think which open or reading a book make you bored. It is not necessarily make you
fun. Why they are often thought like that? Have you looking for best book or acceptable book with you?

George Degregorio:

Book is to be different per grade. Book for children right up until adult are different content. As it is known
to us that book is very important normally. The book Private Equity at Work: When Wall Street Manages
Main Street ended up being making you to know about other information and of course you can take more
information. It is quite advantages for you. The reserve Private Equity at Work: When Wall Street Manages
Main Street is not only giving you a lot more new information but also being your friend when you really
feel bored. You can spend your spend time to read your reserve. Try to make relationship using the book
Private Equity at Work: When Wall Street Manages Main Street. You never truly feel lose out for everything
in the event you read some books.

Homer Simon:

A lot of people always spent their own free time to vacation as well as go to the outside with them friends
and family or their friend. Are you aware? Many a lot of people spent they free time just watching TV, or
even playing video games all day long. If you need to try to find a new activity this is look different you can
read any book. It is really fun for you personally. If you enjoy the book that you simply read you can spent
all day long to reading a book. The book Private Equity at Work: When Wall Street Manages Main Street it
is quite good to read. There are a lot of people that recommended this book. They were enjoying reading this
book. In case you did not have enough space to create this book you can buy typically the e-book. You can
m0ore very easily to read this book from a smart phone. The price is not too costly but this book has high
quality.

Jon Fuselier:

E-book is one of source of knowledge. We can add our information from it. Not only for students but
additionally native or citizen need book to know the upgrade information of year for you to year. As we
know those publications have many advantages. Beside most of us add our knowledge, may also bring us to
around the world. With the book Private Equity at Work: When Wall Street Manages Main Street we can
acquire more advantage. Don't someone to be creative people? Being creative person must like to read a
book. Just simply choose the best book that acceptable with your aim. Don't become doubt to change your



life at this time book Private Equity at Work: When Wall Street Manages Main Street. You can more
pleasing than now.
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