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Efficient market theorists contend that markets are random and thus not predictable. With the publication of
Trading Against theCrowd, however, noted author, economist, and professional trader John Summa
convincingly shows that investor sentiment can be incorporated into profitable stock and stock market
trading systems. In this groundbreaking book, Summa explains how to use popular gauges of crowd
psychology, such as put/call ratios, option-implied volatility, short sales, investor surveys, and advisory
opinion to trade against, or contrary to, prevailing market sentiment. He also makes compelling arguments
against the efficient markets hypothesis with the presentation of his own quantitative weekly bear and bull
news-flow intensity indices, which he builds from news scans. This data series, and other popular measures
of crowd psychology, are processed through custom indicators that are programmed into profitable trading
systems, such as Squeeze Play I & II, Tsunami Sentiment Wave, and the Fourth Estate. Trading Against the
Crowd is the first book to provide a comprehensive assessment of investor crowd psychology, offering
valuable market timing tools and trading techniques, including: MetaStock and Trade Station system and
custom indicator code; comparative statistical studies of CBOE, OEX, and equity-only put/call ratios;
straightforward instructions for combining price triggers with sentiment indicators; a practical guide to
understanding put/call ratios, short sales, investor surveys, newsletter opinion, and stock market news-flow
intensity; how to use LEAP options as trading vehicles to avoid use of stop loss orders; use of put/call ratios
for trading the Treasury bond futures market; and test results and evaluation of trading system
performance. Many of today’s professional money managers rely on investor sentiment for improved market
timing. They know that at extremes of market sentiment, markets tend to be the most predictable.Trading
Against the Crowd shows how you can begin to profit from these short- to medium-term sentiment waves
generated by the actions of the speculative crowd. Put into practice powerful sentiment data using thoroughly
back-tested trading systems, and rise above the herd mentality of the investor crowd, where potentially large
profits await.
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From reader reviews:

David Pell:

Nowadays reading books are more than want or need but also get a life style. This reading habit give you lot
of advantages. The benefits you got of course the knowledge even the information inside the book that
improve your knowledge and information. The details you get based on what kind of reserve you read, if you
want send more knowledge just go with education and learning books but if you want experience happy read
one together with theme for entertaining for example comic or novel. The particular Trading Against the
Crowd: Profiting from Fear and Greed in Stock, Futures and Options Markets (Wiley Trading) is kind of
publication which is giving the reader capricious experience.

Matthew Lyons:

Playing with family in the park, coming to see the water world or hanging out with good friends is thing that
usually you have done when you have spare time, and then why you don't try point that really opposite from
that. One particular activity that make you not feeling tired but still relaxing, trilling like on roller coaster
you already been ride on and with addition details. Even you love Trading Against the Crowd: Profiting from
Fear and Greed in Stock, Futures and Options Markets (Wiley Trading), you are able to enjoy both. It is fine
combination right, you still wish to miss it? What kind of hangout type is it? Oh seriously its mind hangout
fellas. What? Still don't have it, oh come on its identified as reading friends.

Alicia Gentry:

Reading a book for being new life style in this year; every people loves to go through a book. When you
learn a book you can get a lot of benefit. When you read guides, you can improve your knowledge, due to the
fact book has a lot of information on it. The information that you will get depend on what sorts of book that
you have read. If you want to get information about your research, you can read education books, but if you
want to entertain yourself read a fiction books, these us novel, comics, as well as soon. The Trading Against
the Crowd: Profiting from Fear and Greed in Stock, Futures and Options Markets (Wiley Trading) offer you
a new experience in reading through a book.

Stacy Vincent:

Don't be worry in case you are afraid that this book will filled the space in your house, you may have it in e-
book technique, more simple and reachable. This particular Trading Against the Crowd: Profiting from Fear
and Greed in Stock, Futures and Options Markets (Wiley Trading) can give you a lot of close friends because
by you taking a look at this one book you have matter that they don't and make anyone more like an
interesting person. This kind of book can be one of a step for you to get success. This guide offer you
information that possibly your friend doesn't understand, by knowing more than different make you to be
great people. So , why hesitate? Let us have Trading Against the Crowd: Profiting from Fear and Greed in
Stock, Futures and Options Markets (Wiley Trading).
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